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DEFARTMENT OF THE NAVY
NAVAL SHIP SYSTEMS COMMAND

WASHINGTON, D.C. 20360 i REPLY RLFER TO

o g R L e ¢

From: OCommander Naval Ship Systems Command
Judge Advocate General

)
@]
e

Subj: Claims Pertaining to USS LIBERTY- (AGTR-5)

Ref (a) CNM ltr MAT 09C:ETK of 21 August 1967 w/encl,

2]

Encl: - (1) COMSERVLANT memo of 29 August 1967
(2} COMVAVSHIPYD NORVA 1tr AGTR-5/4710 Ser 0196 of 29 August 1967
(3} Copy of fixed price Contract No. N62678-67-C-0018
(4) NAVSEC (Code 06R} memo Ser 06R-452 of 28 August 1967
(5) €O, USS LIEBERTY {AGTR-5) ltr AGTR~5/4010 Ser 433 of 30 August 1967
(6) Sworn Statement of Mr., Paul T. Saari, NAVSHIPSYSCOMHQ, Gode 527

1. Reference (a} requested this Command to furnish the Judge Advocate
General with cost estimates for the repsir of damages inflicted upon
USS LIEBERTY by Israeli Air and Naval unlts on 8 June 1967.

2. The estimated cost of restoring USS LIBERTY and its equipment o
the same condition prior to the attack on 8 June 1967 is $5,424,202.
The following is a breskdown of this estimate: :

a. Actual Cost of Repalrs Completed at Malta - 162,608
enclosure (1).

b. Actual Cost of Norfolk Navy Shipyard Personnel 7,000
Travel to Malta - enclosure (2}.

c. Actual Cost of 01l Removal from Bulkheads and 9,750
Overhead - enclosure (3).

d. Estimated Cost of Electronic Systems Restoration - B/500 197
LM _enclosure ().

e, Estlmated Cost of Hull, Mechanical and Electrical 1,261,459
Damage - enclosure (2). :

f. Estimated Replacement Cost of Equipage, Allowance 147,656
Items, Consumables, etc, — enclosure (5},

g. Egtimated Cost of Labor Expended by LIBERTY 128,500

Personnel in Excess of Normal Duties at a.ﬁate
of $5.00 per hour.
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3. It is noted that the actusgl cost of restoring and repairirg the
LIBERTY and its equipment will probably be increased by an undetermined
amount because of the following conditicns:

a. The Norfolk Navy Shipyard estimates (enclosure 2) are based
on current labor and overhead rates which are continuing to
escalate.

b. The replacement costs (enclosure 4) of the electronic equipment
destroyed by the attack are based on 1964 prices plus escalation.
However, these models are no longer available and new squipment
to provide the same capability is considerably more expensive.

¢. The cost to eliminate the rubbing of the shaft, indicated in
enclosure {2}, cannot be determined until tests and inspesctions

are made, °

d. The Shipyard estimates (enclosure 2) for the repair of the
ship's electrical system include the correction of-only known
damage at this time, The remaining tests teo be conducted will
probably wneover further damage.

4o This Commsnd recommends that consideration be given to providing
for a second payment to cover the above probable increases when the

exact cost figures are known. ,
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GNO (OP-04) W/ENCL. ’ Tleet Maintenance & Logistics
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comnandar Service Force
U, S. Atlantic Fleel
Norfolk, Va. .23511 _ 29 Atsuit 1967

MEMORADNUM FOR COMMANDER, NAVAL SHIP SYSTEMS COMMAND

Subjs USS LIBERTY (AGTR5) battle damage repairs; cost of
Encl: (1) Copy of Malta Drydocks invoice ser 3235 of July 1967

I. Enclosure (1) is a breakdown of the repairs accomplished by
Malta Drydocks during the period 14 June 1967 to 14 July 1967 in
order to make USS LIBERTY (AGTR5) seaworthy for transit to
CONUS, Certain items in enclosure {l) are not associated with
battle damage repairs as outlined below:

Invoice price $163, 564, 50
Less non-battle damage repairs exceptions
Item 128 $140, Q0
Iterd 509 532. 40
Itern 510 ' 42, 00
Item 512 ' 32. 00
Ttern 810 44; 00
Itermn 811 : 10. 00
Item 812 6. 09
$956. 00

Total cost of temporary battle damage repairs: $162, 608. 50,

2. Tt is certified that the costs outlined in enclosure (1) are those
actually paid and that the estimates for the '"exception!' items are

reasonable and just. ]
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" 0.B., SWAYNE
Ags't Chief of Staff
(Maintenance) ; °

Enclosure (; ) to NAV.SH":PS’
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ENCLOSURE

CATEGORY
Storercam Items — Repailr Parts, etc,
Clothing, Bad__ _, 3ta. ‘ :
Protective Clothing
Bedding
Crews clotliing

Office Machinery, Supplies
Typaewriters, Adding Machines

Safe, supplies, etc.

Cleaning CGear
Vacuum Cleansr
Swabs, brocms, etc.

Damage Control and Lifesaving Gear
Life Preservers :
Rafts
Motor Whale Boat
Hoses :

Phones and PA Svstem
Repair party apparatus
Fire Extinguishers, etc.
OBa Cannisters

Lights

Shorisg, weddges, etc.
Misc,

Medical Equipment and Supplies
Navigational Gear:
Binoculars
Campasses, bearing circles, etc.
Signal Flags -
Signal Lights

Weapons : .
.50 Cal. Machine Guns
Small Armns

Fuel and Oil
Misc,
Lines
Vehicle
Special Services Equipment
Still Picture Proj.
Maltimeter
Eoaint
Mess Utensils
Garpenter Shop Equipment

LY

ESTIVATED VALUE
$37,50,00

5,050.00
oo Dp Sl O
- 2,000.00
789 5920.00

$13,662.00
13,662.00

$80.00
76.60
$156.00

$1,417.00
$27,360.00
10,000.00
560.00

- 1,433,700
1,180.00
1,575.00
89,00
260.00
500.00
23500

44,609.00
$940.,00

$1650.00
$2053.00
607.00
300.00

$4610.00

$16,000.00
233.00

- 516,233.00

83,115, 00

$6,140.00
1,300.00
2,051,160
365.00
118.00
780.00
75.00
350.00

11,175.00

ENCIOSURE (1}
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ENCLOSURE (1}

Grand total of Ship's allowance material lost

and/or damaged beyond repair as a result of :
Israeli attack on LIBERTY 8 June 1967 $141,656,00%

*Above total estimates do not include portable electronics test equipment
which will be included in the listing of electronics equipment destroyed
to be submitted separately.

Manhours expended in debris removal, fire and security watches, and resto-
ration of habitability of ship in excess of that nomally required to main-

tain health and cleanliness standards:
25,000 man/hrs.

Inventorying, packing, and shipping
of personal effects:
Restowage of Storeroans:

500 man/hrs
200 man/hrs
700 total man/hrs

Total man hours expended: 25,700 man/hrs

2 ENCLOSURE (1)




The undersigned solemnly swears that to the best of his knowledgze and
belief the individuzls who prepared the detailed estimates enclosed
herewith are recognized and regulariy employed as experts in the field
of naval repair, construction, and planning.

G AT Az !
/(//}’/(2 i(’_é- ~a 7[{- “%‘Q{:.Z"L’L

PAUL T, SAART
Naval Architect
Naval Ship Systems Command

Code 527
) . r_.«':i Rt Ve ,’.I/’ ,’-"- :
Subseribed and sworn to before me this T T o A P of
R e L g A ] i
Fdis <27 =304 s 3

v

gk
Nt 8 dlge| /v L
IRA W, BLATR
Commander U.S. Navy
Director of Auxdliary Ships Maintenance

My commissicn expires at the pleasure
of the President of the United States

Enclosure ({:) to NAVSHIPS
Ser 527- | 450
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DEPARTMENT OF THE NAVY

: NORFOLK NAVAL SHIPYARD _ lnreply refer to
EC PORTSMOUTH, VIRGINiA 23708 ' ACTR5/4710(214)

Ser: 0196

T . 29 AUG 1967

Frdm: Commander, Norfolk Naval Shipyard
To: Commander, Naval Ship Systems Command

Subj: Cost Estimate to restore, USS LIBERTY (AGIR-5) to original
configuration

Ref: (a) Your 241520Z Aug 67

Encl: (1) Certification of estimator's ability
(2) Certification by Estimators

1. As requested by reference (a), estimates have been prepared for repair
of all battle damages inflicted on the USS LIBERTY (AGTR-5) by aircraft

and naval units.

2. A breakdown of the estimates is: furnished in enclosure (2). Totals
for specific areas are:

Structural $238,887

LI

b. Electrical S5 25 78,
c. Piping $93,620
d. Sheet metal ‘ $235,838
e. Machinery $50,108
f. Temporary Services and dry docking SILLT 2075
w5 | To sl 51,261,459

3. Above dollar figures are computed on the basis of current Norfolk
Naval Shipyard labor and overhead rate of approximately $60 per man day.
Above machinery estimate includes only inspection and alignment check

of shafting, reduction gears and turbines. Problems have been repecrted
with rubbing of shaft after attack, but sceope of repairs are unknown
until above inspection is completed.

4, Estimates do not include costs of electronic equipment, antenna or
allowance items, such as life boats, mattresses, blankets, pillows, ate.
Also not included is cost of repairs made at Malta which are comsidered

permanent repairs.

5. TIn addition to above estimates, five Norfolk Naval Shipyard personnel
inspected the LIBERTY in Malta at a cost of $7,000 which has been paid

by the Type Commander.
/
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CERTIFICATION OF ESTIMATORS'

ABTLITY

I certifr tF'+ the below listed planers and estimators are quali-
fied through experience to prepare extimates to accomplish work in

their area of techmical epetialéy:

Robert V Watkins
Kenneth E. Dice
Bonnie L. Hardison
Jack S. Grimes
Frank Harrington
Joseph M. Piland

Enclosure (1)

Structural
Electrical

Piping

Sheetmetal
Machinery
Temporary Services

Jonathan A. Sisson
Planning and Estimating
Superintendent

- e
3 LLL %vuf f‘af ._2-:_")&/.



STRUCTURAL ESTIMATES

1. Structural repairs main deck and above including hcles and dents
in shell plating above water lime. - ‘ ‘

Labor: 2788 mandays Matl; §$13,545 Total: $179,487
2. Structural repairs below main deck in torpedo damage area.
Labor: 918 mandays Matl: $4,760 Total: 559,400

I certify that the above estimates have been prepared to the best of
my ability and constitute reasonably accurate estimates to perform

the stated tasks.

ﬁq 06‘?1%72"/ 7@@

Robert V. Watkins

Enclosure (2) page 1
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ELECTRICAL ESTIMATES

1. Replace cabling and equipment main deck and above with éxceptiOn
of cost of antennas and AN/SPS5-10 equipment.

Labor: 1308 mandays Matl: $21,480 Total: 5$100,568

2. Install cable and electronics equipment in crypto 1 and 2 and
research room number 1 not including hesk up of electrical equipment

in research room number 1.

Labor: 4380 mandays Matl: $43,815 Total; $301,170

. 3. Install power, lighting and I.C. equipment in crypto 1 and 2 and

research room number 1.

Labor: 1,711 mandays Matl: §$20,733 Total: $123,993

I certify that the above estimates have been prepared to the best of
my ability and constitute reasounably accurate estimates to perform

the stated tasks,

/ é?__ f\; ./L-;-._u"(: .

Tl e P T,
Kenneth E. Dice

Enclosure (2) page 2




-PIPTNG ESTIMATE

1. Piping vre~ - 1ain deck and above as a result of aircraft damage.
Labor: 487 mandays Matl: $3,710 Total: 834,012
2. Piping repairs below main deck as a result of torpedo damages.
| Labor: 400 mandays Matl: §$5,335 Total: §29,735
3. Repairs to air conditioning compressor topside.
Labor: 179 mandays - Mexlz 43,275 Torat: §34.1%

4. Repairs to smoke stacks as a result of aircraft damage.

Labor: 239 mandays Matl: S$1,100 Total: 815,679

I certify that the above estimates have been prepared to the best of
my ability and constitutes reasonably accurate estimates to perform

the stated tasks.

;g2;ﬂ¥%4i &/75Z2AJ2*“4;°'

Bonnie L. .Hardison

Enclosure (2} page 3




SHET'T METAL REPAIRS

1: Repairs *- . ilation below main deck:
Labor 667 mandays Matl: $8253 Total: $49,098

2. Repairs to work benches, stowage bins and safe lockers below main
deck: '

Labor: 1426 mandays Mai Ly T3, 353 Total: $99,363
3. Repairs to furniture main deck and above:
Labor: 65 mandays Matl: 51307 Total: §5207

4. Repairs to bulkheads, metal joiner doors, secure deors, insulation
land deck covering below main deck.

Labor: 095 mandays Matl: $11,962 Total: §54,037

5. Repairs to bulkheads, rugs, metal joiner doors, imsulation, lockers
and stowages; main deck and above.

Labor: 234 mandays Matl: 355,480 Total: $19,320
6. Repair ventilation main deck and above.

Labor: 134 mandays Matl: $573 Total: $8613

I certify that the above rstimates have been prepared to the best of
my ability and constitutes reasonably accurate estimates to perform

~ stated tasks.

/7{24/{ o ity

Jack S. Grimes

Enclosure (2) page &
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 MACHINERY REPAIRS

1. Removal and alignment of shafting (does not include access to

remove shaft)

Labor: 438 mandavs Mat1:§1050 Total: $27,120

2. 1Imspect and repair propeller, outhoard shaft bearing and rope guard.

Labor: 193 mandays Matl: §570 Total: 812,088

3. Take tape readings and reassemble main reduction gear, L.P.
and H.P, sides (Mo repairs included in estimate).

Labor: 149 mandays Matl; 5125 Total: $8,979

4. Check aligament H.P, and L.P. turbine couplings {no repairs
included in estimate).

Labor: 30 mandays Matl: $73 Tifal s, SL 821

I certify that the above estimates have been prepaxed to the best of
my ability and constitutes reasonably accurate estimates to perform

the stated tasks. .
Fheantz /) ﬂv%ﬁ'@— /j/? :

Frank Harrington

Enclosure (2) page 5
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_ SERVICES

Temporarv ~=v ‘ces (water, steam, electricity, telephone, fire

alarm, etc)

Labor: 739 mandays . Matl: 525 Total: 551,755
Removal of debris and crane operators

Labor: 900 mandays Matl: - Tetally 554,000

Dry Docking

Labor: 187 mandays Matl: $300 Toral: 11,520

I certify that the above estimates have been prepared to tha best of
my ability and comstitutes reasonably accurate estimates to perform

the stated tasks.

~

o p A 57, KD

Joseph M. Piland

Enclosure (2) page 6



PAGE NO.

JCB ORDER
(Muster Contract for Repair and Alteration

i

of Vesse[s)

JoB 9RJER IS5SUED YMNDER COMTRALT NO,

N62678-67~C-0018

0B CRDER KO
60/68

REQUISITION HO./PURCHASE AUTHORITY

ComServlant mseg, 1520437
Avnegust 19467 &

THIS JOB ORDER 15 1S5UED PURSUANT TO 10 U.5.C. 2301 ET SEC.

DATE OF GRDER

19 August 1967

VESIEES (Heme or number)

USS LIBERTY (AGTE-5)

D 8Y ADVERTISING

UNDER [NVITATION NO.

2
BY NEGQTIATION UNOER 10 U.5.C. 230‘{a) (2)

FER DIEM R§TE OF LIQUIDATED DAMAGES. ARGUNT
not to exceed
IR 107 of Joh Order pridel 9750.00

N62678-68~R-3
OFFICE TO MAXE PAYMENT (if other than that designated by contract)

ISSUED BY
Supervisor of Shipbuilding, Conversion and Repair, USN
Fifth Naval District
P. 0. Box 215

PLACE OF PEREORMANCE COMMENCEMENT BATE

CONTRACTOR'S PLANT 21 August 19

COMPLETION DATE

E] AS SPECIFIED BELOW OR IN
SPECIFICATIONS DR SCHEDULE
S, Naval Amphibious Base

U 5 September
Ideele Cresk Yiroinia

Partsmouth, Virginia 23705

TO: {Contrector and Address)

Norfolk Shipbuilding,& Drydock Corp.
P, 0. Box 2100

APPLICABLE SPECIEICATIONS AND/UOR SCHEDULE

Attached

Norfolk, Virginia 23501
ACCOUNTENG AND APRROPRIATION DATA
Appropriation & Subhd. 1781804 .2460 Property Acctg. Activity e
Cbject Closs - Cost Code None 98015
Bu. Cont. & Sub. Allot. 94143 Code 02-532P
Auth. Acctg. Activity 181 ‘ '
Transaction Type 2D

above numbsred specifications and/ar schedule. You shall perform the

Item 1

DO-A-3 has been assigned this Job Order.

Clause 45 applies to this Job Order,.

An order hereby placed with you under and pursuent ta the provisions of the above numbsred contract between you and THE UNITE
STATES OF AMERICA to effect the repoir, completion, clteration of, ar additions to the above namzd {or numbered) vessel as described in th

following items at the price or prices specified therefor:

fn ﬁh
UG

@

if this job order is issued an a negotiated basis, the Contractor shall
exscute the foliowing acceptonce: . 7

Accepted this 19
Norfolk Shipbuilding & Dydock Corp,

/; yagma
By /””"” L. Vi
i SIGHATUR

Vice Pres1de

dey of ___August 1567

THE UNITED STATES OF AMERICA

By {c,/ % ;h/(h/xw\_

SIGNATURE /
W, F, TALMACE :

TYPED HAME OF CONTRACTING OFFICER

t
TPPED NAME AND TITLE
DD s 731-1

PREVIOQUS EDITIONS

NAVY

Enclosui_c: (ﬁ\f)INGtBUSlNS ﬂ{*sw—sﬂaﬂlnht WA, 23
Ser 521 /450"

ARE OBSOLETE
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1. Delays.

Rev. 7 Revised 1/67

SUPERVISOR OF SHIPBUILDING, USN
FIFTH NAVAL DISTRICT
P. 0. BOX 215
Portsmouth, Virginia

GENERAL PROVISIONS
Pertaining to Specifications for
Repair and Alterations

The general provisions contained herein are applicable to, and form a part of
the various items contained in specifications for work under a Master Comtract

for Repair and Alteration of Vessels (DD-ASPR Form No., 731).

In the event the contractor encounters difficulty in meeting per-
formance requirements, or when he anticipates difficulty in complying with the
contract schedule dates, he shall immediately notify the Contracting Officer

via the Naval Inspector, in writing, giving pertinent details; provided, however,
that this data shall be informational only in character and that this provision
shall not be construed as a waiver by the government of any delivery schedule or
date for any rights or remedies provided by law or under this contract,

2, Plans and Test Specifications.

a. Labor, materials and equipment indicated onr plans or test specifications
as being provided by '"shops", "codes', "manufacturer", or "government'| or listed
as existing, which are required to complete work in these specifications are to
be furnished by the contractor unless specifically listed as government-furnished

in the specifications items. {(Disregard all sources of supply referred to on

the plans).

b, One non—reprbducible {(blueprint} copy of each plan referenced in the
specifications will be furnished each contractor tendered an IFB and one
reproducible copy of each plen will be furnished the successful bidder,

e. Cne non-reproducible copy of each test specification referenced in the
specifications will be furnished each contractor tendered an IFR and three copies

will be furnished the successful bidder.

Bl Work Performance.

a. The contractor shall diligently perform the required work in accordance
with an orderly schedule that will enable him to progressively complete the
varicus phases of the work im a timely fashion. This work schedule shall be
developed around certain milestone dates that are established in the specifi-
cations, including, but not limited to: drydocking, submissicn of various

. reports, post repair trials, and completion date.

Page 1 of 4
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b. Inspection and reports must be thorough and complete and made by ex-
perienced and fully qualified personnel, to assure an informed decision on - -
necessary repairse. Sufficient time and manpower shall be scheduled by the

contractor to make inspections properly and complete reports early in the
contract periocd or in accordance with the dates required in the specifications.

4. Tests.

a. Whenever a test is required by the specifications, it shall be witnessed
by the Naval Inspector and by a ship's imspector.

b. All work which requires acceptance tests shall be progressed in
sufficient time to allow the contractor to complete such tests and correct
dificiencies prior to the final job order completion date or at such earlier

‘dates as may be directed in the specification,

(c Newly installed or reinstalled electronics or ordnance eguipment shall
not be energized except with the prior approval of a representative of the
Supervisor of Shipbuilding.

d. In every case where it is necessary to operate ship's equipment for
purpose of contractor’s test or work, permission shall be obtained from the
appropriate department head or the duty officer of the vessel via the Naval .
Inspector before proceeding with such operation.

e, Any work or tests requiring the inspection and approval of the Naval
Inspector are to be performed during normal working hours, unless prior approval
of the ¥aval Inspector is obtained. Normal hours are 8:00 A.M., to 4:30 P.M.,
Monday through Friday except on Federal Legal holidays. Work or tests per-
formed by the contractor during other than normal working hours will be subject
to inspectien and approval by the Naval Inspector upon his return to duty on

the next working day.

3, Pire Prevention =nd Safeiy:

The contractor shall abide by the requirements of "Safety and Health
Regulations for 5hip Repairing" as required by Clause 2% of the MSR Contract,
The following precautions supplement those required by the "Regulations':

a. Whenever 1t is necessary to bring a quantity of any inflammable liquid
in excess of five (5) gallons aboard ship via portable containers, the Nawval
Inspector shall be informed. The following precautions apply:

(1) The container is to be adequately protected during handling and
while it 1s aboard ship.

(2) Provisions for confining any accidental spillage from such
temporary storage tank to a small area are to be made by either fitting a pan
underneath or a coaming around the tank with sufficient capacity to hold the

entire contents of the tank.

Page 2 of 4
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(3) A-" - ,izard zone shall be designated and plainly marked around

the container.

(4) Appropriate firefighting equipment and material shall be at hand
in the vicinity of the fire hazard zone.

(5) 1t shall be removed as soon as it has served the purpose for which
it was brought aboard.

b, Where a significant quantity of wood is required for work inside a
ship, as much of the wood as practicable shall be treated to make it fire

retardant.

B The contractor shall assure that a supply of adapters and spanner
wrenches for mating shipboard firefighting equipment (hoses and nozzles) with
facility and/or municipal fire equipment is readily available on each pier.

d. Prior to the commencement of any 'hot" work, the contractor will assure
that adequate fire watch is stationed at the scene of the operation amnd in
adjacent areas where a fire hazard might exist. When fire hazard is increased
due to a large number of persons working in a limited area, or by location of
hot work or other physical factors, the fire watches andegquipment must be
increased accordingly. If the ship's fire main is inactivated due to repairs
specified, sufficient temporary fire stations shall be installed with hose
and fittings to reach any point aboard with not more than one-hundred (100)

feet of hose.

e. Before any welding, burning or other "hot" work is undertzken, the
contracter shall obtain & certificate from a certified chemist showing that
all spaces, compartments, tanks, voids, ete., including pipe lines, im,
adjacent to, or upon which such work is to be performed, are gas free and safe
for work. Subsequent tests shall be performed as necessary. Signs shall be
posted as required by Sub-part B of the "regulations”

48 The contractor shall provide suitable precaution cards and post them in
conspicuous places, on or near any equipment or material which offers a hazard
to the security of the ship or the safety of personnel. Such warning signs
shall be posted whenever precautions are necessary for the safe handling,
stowage and security of dangerous materials, such as ammunitions, explosives
or inflammables. Warning signs shall be posted whenever conditions of a
hazardous nature are known to exist. Conditions which would prohibit
smoking or welding, the presence of toxic or explosive vapors, acids or
caustics, high voltage lines, breathing air supply lines, and radioactive
materials are examples of conditions which would require the posting of warn-
ing signs. The contractor is also to assure that the protection afforded
by such warning displays is further augmented by the familiarization of
personnel with and the enforcement of, safety precautions.

Page 3 of 4



6. Precautions against flooding:

a. ~Whenever the list of a ship or boat while waterborne or the
failure of docking or hauling facilities could result in floeoding through
unattended hull openings open for repair or examinations, the contractor
shall, at the end of each work shift not immediately followed by a shift
engaged in work on these openings, secure all intact seachest and over-
board discharge valves or fit temporary closures to these and to all
other hull openings upon which work is being undertaken,

b. When the area of shell plating removal makes temporary closure im-
practicable, the contractor shall secure each vulnerable compartment in order
to minimize potential damage. To the extent permitted by scope and urgency
of work, underwater hull operations shall be scheduled to maintain posftive
vessel stability and maximum hull watertight integrity in event of flooding.

Wi Piping.

All piping disconnected in performance of work shall be suitably blanked
to prevent entrance of foreign objects. :

8. Classified Work.

Clause 34 of the MSR Contract sets forth the military security requirements

for classified work under the contract. The contractor shall have a Facility
Security Clearance consistent with the degree of access required in order to
undertake any classified work involved in attached specifications.

Page 4 of &
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U EPTIONAL FORM NG. 19

UNITED STATES GOVERNMENT

Memorandum

TO

FROM

SUBJECT!

Reference:

Enclosurs:

Ser O6R-452
Code 527 DATE: £ 8 AUG 1857

Code CAR
USS LIBERTY, AGTR~5, Research Electronics Systems cost

(a) Chief of Naval Material letter serial 09C:ETK dated 21
August 1967 '

(1) Estimated cost breakdown of Special Electronics in the
Radio Research system on subject ship

(2) Statements of qualifications of personnel preparing
estimates

1. As requested by reference (2) and enclosures thereto enclosures (1)
and {2) are herewith submitted.

2. Equipment listed in paragraph I enclosure (1) can be broken down into

detailed lists however to do so would regquire high security classification
of the enclosure, Detailed back up information is awvailable in this

office if needed.

£ B BALL

Enclosure £/ to

Ser 627 15 5%, ° NAVSHIPg

D, Preecs, 62108; S. Allen, 8/28/67

B T et Tl I B



Cost of Special Electronics in the Radio Research System .
on the USS LIBERTY AGTR-5

I. Equipment Replacement Costs

A, Major electreoniecs equipment destroyed or damaged

beyond repair, (based on INSURV Board Report) - $972,678
B. Portable test equipment destroyed.(based on

INSURV Board Report) $ 30,922
C. Spare parts destroyed. (based on COMSERVLANT

estimates) : $200,000
D. Ancillary equipment destroyed. (based on "On-

Site" survey and review of installation drawings) $189,560

E. Antenna system components destroyed. (based on

"0n-3ite? survey) $ 58,000
TOTAL -  $1,451,160
IT., Damaged Equipment Refurbishment Costs

A, Electroniecs Equipment. {based on contractors

estimates) $390,000

B. Antenna Systems. (based on manufacturers estimates) $100,000

TOTAL -~  $490,000

IITI. Design and Installation Costs
A. Engineering $210,233
B. Engineering overhead ' $149,265
. C. Manufacturing labor ' : $ 19,435
D. Manufacturing overhead . $ 9,718
E. Sub contract costs $854,425
F., Other direct costs $ 68,243
G. Material ' $102,806
SUB~TOTAL -~ $l,4l4,125
H., Generzl and Administrative . 240,401
I. Profit 183,362
. TOTAL -  $1,786,888

IV. Cost on Items I escallation. (based on escallation

of 4% per year 1964 to 1967) $173,139

V. Total cost to replace Special Electronics (Items I,

II, IIT and IV above) $3,901,187

ENCLOSURE (1) to NAVSHIPS Serial O06R-452



AGIR-5

OIL AND DEBRIS; REMOVAL FROM COMPARTMENTS

js

(wah)

3 Remove all oil including oil film, water, and debris from decks, false
decks, bulkheads, overheads, foundations, cabinets including eguipment cabi.
nets, lockers, stowage racks, frame members, ventilation, cables and wiring

and piping.
terior and exterior of ventilation, cabinets {except as noted below), and
lockers and exterior surfaces of other listed items.

a.

This includes the interior surfaces of the listed spaces, in-

Exceptions - This does not cover internal parts of equipments in
Radlo Research Room No, 2 2-52-2-C and disassembly of cable runs.

pr e e -

b. Spaces to be cleanad.
(1) 2-52-2-C Research Radio Room 2
{2 2-59-0-L Passage
(3) 2-73-0-4  Aviation Photo Lab
(4) 2-52~1-C Special Electronics Room
(5) 2-62-3-C Research Operations
(6) 3-52-2-C Crypto II
(7) 3-52-0-C Crypto I and Communication Center
(8) 3-60-0-C Research Radio Room Number 1
(%) 3-60-1-L  Passage
(10) 3-60-3-C Coordination Center
~(11) 3-69-1-A (Classified Mail Store Room
(12 3-69-3-C Recorder Transcribing Room
(13) 3-72-1-Q Operations Department Office
(14) 4-52-1-Q Electronics Repair Shop
(15) 4-52-3-A  Spare Parts Store Room
(16) 4-52-2-A Teletype, Typewriter Repair Shop
(17) 4-52-4-A  Spare Parts Store Room . E:-
(18) 4-60-0-L Passage
(19) 4-60-1-T Trunk
(20) 4-60-3-0 Heater Fan Room
(21) 4-60-2-Q Training Class Room
(22) 4-61-1-A  Registered Publications Strong Room
NOTE: The internal compartment division bulkheads have beesn removed from
compartments in paragraphs (8), (9), (10), (11), (12), (13) and (20)
above.
CONTR REP SHIPS REP SUPSHIF REP w

e
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The cost figures submitted in enclusure (1) are estimates derived

by Mr., Daniel R, Preecs and Mr, Paul R. Freund of Code 6050 NAVSEC.

Mr, Preecs has been the Program Manager. for the Naval Ships Engineering
Center for the design and installation of Special Electronics Systems
used for the research functions on AGTR type and other ships for the
past two and one-half years, He has made operational cruises on these
ships and made an on-site inspection of the damage to the LIBERTY in the
drydock at MALTA., He is presently directing the efforts of NAVSEC in

studies for future ships of this nature, " Mr. Freund as Project
Coordinator has worked on projects associated with the AGTR type ships

and many projecis of a similar nature on other ships for the past year

 and one-half and is completely familiar with this type special system.

2. As Program Manager and Project Coordinator respectively Mr. Preecs

and Mr. Freund are completely familiar with all technical and financial
aspects involved in the Special Elsctronics System installed on the
LIBERTY and are considersd to be highly qualified experts in this area.

W

G. F. BALL,

We, the undersigned, certify that to the best of our knowledge and belief
the cost estimates shown in enclosure (1) tc this mesmorandum constitute
reasonably accurate estimates of costs to perform the stated tasks.

Ty, // g

s i ot et iy o e e e e 2 e e e

PAUL R, FREUND

Enclosure (2) to NAVSHIPS Serial O6R-452
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CU-1099/FRR .&
 CV-157/URR 3
CV-591A/URR 6
CV~10894/TLR-28 g
CV-1744 /UG 1
DER-21-4 1
HEM-6-PT-330-§ 2
KY~L63/¥GC 10
T IESLATE/E 13
MX~27-4-ED 1
MX-2962/USY il
NV-2 3
PP-1767/UG z
R-390A/URR 50
R-1039/TLR-26 o
2-1274A/URR 1
R-12794/GRR 2
Ro-98A > .8
RO-1048~4 2
SB-154 it
S$B-3158/U 1
$B-12034/1C 6
SB-1210/UG 6
TD-529/FRR 1
TD-687/URR 2

s ——— e Y’:QO g -

Unit Cost

800
5,000
400
.‘é;ooo
17,500

1,000

2,700

200
© 100
2,000
600
200
- 400

2,500

Tctal Cost

17,500

3,200
15,000
2,400

2,000

1,000
5,400
z;ooo
1,300
2,006

600
2,700

800

125,000

2,300
1,600

5,400

30,000

3,000
2,300

100
2,400
2,400

1,500

2,000




U.S.S. LIBERTY (AGTR-5)
FPO, NEW YORK 09501

AGTR5/00
4010 04
Ser: @ s Ky

Fram: Comanding Officer, USS LIBERTY (AGTR-5) § 0 AUG B
To: Comander, Naval Ship Systams Cammand

Subi: Ship's allowance material lost and/or damaged beyond repair as a
result of Isralel attack on LIBERTY 8§ JUN 67

Encl: (1) Catagory listing and estimated value of material lost

1. It is hereby certified that to the best of my knowledge and belief the list
of categories contained in enclosure (1) and their estimated replacement value
are carrect and correctly reflect the ship's allowance material which was lost,
damaged, or disposed of as hazardous to the health, safety, and canfort of the
crew or safety of the ship as a result of the Israle:L attack of LIBERTY § JUN 67
and must be replaced prior to the ship being fit for unrestricted service.

. R /,A,_,,,,_M?,,,fw

W. L. MOGONAGLE

Copy to:
Comander Service Squadron EIGHT

COMSERVLANT

Enclosure (&) to N
Ser 527. /4/50 AVSHIPS
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Ref:

Encl:

DEPARTMENT OF THE NAVY

: NORFOLK NAVAL SHIPYARD . In reply cefer to
EC ' PORTSMOUTH, VIRGINIA 23709 AGTR5/4710(214)

Ser: 0196

29 AUG 1367

Commander, Norfolk Naval Shipyard

Commander, Naval Ship Systems Command

Cost Estimate to restore, USS LIBERTY (AGTR-5) to original
configuration

(a) Your 241320Z Aug 67

(1) Certification of estimator's ability
(2) Certification by Estimators

1. As requested by reference {a), estimates have been prepared for repair
of all battle damages inflicted on the USS LIBERTY (AGIR-5) by aircraft

and naval units.

2. A breakdown of the estimates is: furnished in enclosurs (2). Totals
for specific areas are:

a.
b.
&
d.
e.

2Ll
i

Structural $238,887
Electrical 8525, 731
Piping 593,620
Sheet metal _ $235,838
Machinery $50,108
Temporary Services and dry docking $117,275
Total $1,261,459

3. Above dollar figures are computed on the basis of current Norfolk
Naval Shipyard labor and overhead rate of approximately $60 per man day.
Above machinery estimate includes only inspection and aligmment check

of shafting, reduction gears and turbines. Problems have been reported
with rubbing of shaft after attack, but scope of repairs are unknown
until above inspectionm is completed.

4, Estimates do not include costs of electronic equipment, antenna or
allowance items, such as 1life boats, mattresses, blankets, pillows, etc.
Also not included is cost of repairs made at Malta which are considered

permanent repairs.

5. In addition to above estimates, five Norfolk Naval Shipyard personnel
inspected the LIBERTY 'in Malta at a cost of $7,000 which has been paid

by the Type Commander.

sl
af J Q“ sggSQ@lmsure {2 ) o
By Direction Ser 527- 1‘7!51*} ..
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CERTIFICATION OF ESTIMATORS' ABILITY

I certif+ tF:** the
fied through experience
their area of techmical

Robert V Watkins
Kenneth E. Dice
Bonnie I,, Hardison
Jack S. Grimes
Frank Harrington
Joseph M. Piland

below listed planers and estimators are quali-
to prepare extimates to accomplish work in

specialty:

Enclosure (1)

Structural
Electrical

Piping

Sheetmetal
Machinery
Temporary Services

A F -
3 Lﬁ. %“f"’ /_/-:afm}_f‘l;"}‘-—/

Jonathan A. Sisscon
Planning and Estimating
Superintendent




STRUCTURAY, ESTIMATES

1. Structural repairs main deck and above including holes and dents
in shell plating above water line. ]

Labor: 2788 mandays Matl: $13,545 Total: §179,487
2. Structural repairs below main deck in torpedc damage area.
Labor: 918 mandays Matl: $4,760 Total: $59,400

I certify that the above estipates have beem preparad to the best of
my ability and constitute reasomnably accurate estimates to perform

the stated tasks.

Rolle 75 21670

Robert V. Watkins

Enclosure (2) page 1



ELECTRICAL ESTIMATES

1. Replace cabling and equipment main deck and above with exception
of cost of antennas and AN/SPS-10 equipment.

Labor: 1308 mandays Matl: $21,480 Total: $100,568

2. 1Install cable and electronics equipment in crypto 1 and 2 and
research room number 1 not including heek up of electrical equipment

in research room number 1,

Labor: 4380 mandays Matl: 543,815 Total; $301,170

3. Install power, lighting and I.C. equipment in erypto 1l and 2 and

research room anumber 1.

Labor: 1,711 mandays Matl: $20,733 Total: §123,993

I certify that the above estimates have been prepared to the best of
my ability and constitute reasomnably accurate estimates to perform

the stated tasks.

t;75f quka/%a?éﬁ S%\

Kenneth E. Dice

Enclosure (2) page 2




PIP NG ESTIMATE

Piping re~ '~ 1ain deck and above as a result of aircraft damage.

Labor: 487 mandays Matl: §3,710 Total: $34,012

Piping repairs below main deck as a result of torpedo damages.

Labor: (400 mandays Matl: $5,335 Tacal: 8294735

Repairs to air conditioning compressor topside.
Labor: 179 mandays o Mami: §3,.275 Total: $14,194
Repairs to smoke stacks as a result of aircraft damage.

Labor: 23% mandays Matl: $1,100 Total: §15,679

I certify that the above estimates have been prepared to the best of

my ability and constitutes reasonably accurate estimates to perform

the stated tasks.

g AN R

Bounte L. Hardison

Enclosure (2) page 3



SHETT METAL REPAIRS

l; Repairs *- . .1lation below main deck:
Labor 667 mandays Matl: $8253 Total: $49,008

2. Repairs to work benches, stowage bins and safe lockers below main
deck: '

Labor: 1426 mandays Matl; 13,353 Total: $99,363
3. Repairs to furniture main deck and above:

Labor: 65 mandays Matl: $1307 Total: §5207

4. Repairs to bulkheads, metal joiner doors, secure doors, insulation
land deck covering below main deck.

Labor: 95 mandays Matl: §11,962 Total: §54,037

5, Repairs to bulkheads, rugs, metal joiner doors, insulation, lockers
and stowages; main deck and above.

Labor: 234 mandays Matl: §$5,480 Tetal: SIL2..520
6. Repalr ventilation main deck and above.

Labor: 134 mandays Matl: $573 Total: $8613

I certify that the above rstimates have been prepared to the best of
my ability and constitutes reasomably accurate estimates to perform

stated tasks.

‘/Qﬂ{"/{ -u/— %4}’13 4,

Jack S. Grimes

Enclosure (2) page &
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 MACHINERY REPAIRS

1. Removal and alignment of shafting (does not include access to
remove shafr)

Labor: 438 mandays Matl:$1050 Teorals SE7.120
2. TInspect and repair propeller, outboard shaft bearing and rope guard.
Labor: 193 mandays Matl: 8570 Total: §12,088

3. Take tape readings and reassemble main reduction gear, L.P.
and H,P. sides (No repairs included in estimate).

Labor: 149 mandays Matl: $125 Total: $8,979

4. Check alignment H,P. and L.P, turbine couplings (no repairs
included in estimate).

Labor: 30 mandays Matl: $75 Totdls ¥TLi921

I certify that the above estimates have been prepared to the best of
my ability and comstitutes reasonably accurate estimates to parform

the stated tasks. !

i E

‘ t%y‘ﬂ'wé A ﬁ«%ﬂ@v /(fj/'i ‘

Frank Harrington

Enclosure (2} page 5



_ SERVICES

Temporarv -~»v ‘ces (water, steam, electricity, telephone, fire

alarm, etce)

lLabor: 739 mandays . Matl: 525 Total: §51,755
Removal of debris and crane operators
Labor: 900 mandays Matl: - Total: $54,000

Dry Decking

Labor: 187 mandays Matl: $300 Tefaly - §1i;520

I certify that the above estimates have been prepared to the best of
my ability and comstitutes reasonably accurate estimates to perform

the stated tasks.

o 59 e S

Joseph M. Piland

Enclosure (2) page 6



5 : e = = PAGE NO. NO_O°
’ JCB ORDER 1‘ Pﬁ“?
oy (Muster Contract for Repclr and Alteration of Vessefs)
108 DRJER 15SUED UNDER COMTRALT NO. REQU!SITION NE. /PURCHASE AUTHORITY JOB CRDER NO.
‘ ComServlant msg. 152043Z 60/68

N62678-67-C-0018

1o

R
THiS JOB ORDER IS ISSUED PURSUANT T0 10 U.S.C. 2301 ET SEC.

L]

BY ADVERTISING

TVESSELS (Name or number)

USS LIBERTY (AGTE-5)

DATE OF ORDEH

19 August 1967

NDtR INVITATION NO.
N62678~68-R-3 2

BY NMEGOTIATION UNDER 10 U, S C. 230 2{a)

[l

PER DIEM TE OF L!QUIDATtD DAPAAGES.
R§ not to e_xceed

___4___W1Q4_Qf_lﬂb

OFFICE TO MAKE PAYMENT {If other than that designated by cantract)

PLACE GF PERFORMANCE

CONTRACTOR’S PLANT

iSSUED BY
Supervisor of Shipbuilding, Cenversion and Repair, USN
Fifth Naoval District
P. 0. Box 215
Portsmouth, Virginia 23705

E AS SPECIFIED BELCW QR IN
SPECIFICATIONS OR SCHECULE

U, 8, Naval Amphibious Bas
Idrtle Creek Viroinia

AMOUMT

s 9,750,00

E
COMMENCEMENT DATE

21 August 19
BATE

LOMPLETION

4 5 September

APPLICABLE SPECIFICATIONS AND/OR SCHEDULE

L —
TQ: {€oniractor and Address)
Norfolk Shipbuilding,& Drydock Corp.
P, 0, Box 2100

Norfolk, Virginia 23501

Attached

ACCOUNTING AND APPROPRIATION PATA

-

Property Acctg. Activity

Appropriation & Subhd. 1781804 2460

Object Closs = Cost Code None 980153
Bu. Cont. & Sub. Allot.  §4143 Code 02-532P
Auth. Acctg. Aciivity 181 ' ‘

Transactign Type 2D

Item 1

Clause 45 applies to this Job Order,

DO-A-3 has been assigned this Job Order,

An order hereby olaced with you under and pursuant to the provisions of the above numbsred centract between you and THE UNITE
STATES OF AMERICA to effect the repcir, completion, olteration of, or additions to the above nomed (or numbered) vessel as described in th
above numbered specificotions and/or schedule. You shali perform the following items at the price or prices specified therefor:

execute the foilowing acceptance:

day of __August

If this job ordar is issued on a negoticted basis, the Contractor shall

1967

{1 /
, GONEORMED RaPY
SRR SR G
THE UNITED STATES OF AMERICA

Accepted this et Q 7
Norfolk Sh‘TDbulld]nP & Dwdock CorpL

CoNT, gTGQ

SIGNATURE

W, F, TALMAGE

By (c/ ? Zl/('h/\W\
&

SiGHATURE

By—ﬁ—./://’//? ) /. /7

Vice Presid

TYPED HAME OF CONTRACTING QOFFICER

R s i
TYRED NAME AND TITLE
LD Rreee 205§

PREVICUS EDITIONS ARE

S W r
OBUOLETE Enciosu}?:v‘r(‘%t)‘ G, BUS

Ser 527~ ;4B D

%JJP NORFOLK, VA, 23
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Rev. 7 Revised 1/67

SUPERVISOR OF SHIPBUILDING, USN
FIFTH NAVAL DISTRICT
P. O. BOX 215
Portsmouth, Virginia

GENERAL, PROVISIONS
Pertaining to Specifications for
Repalr and Alterations

The general provisions contained herein are applicable to, and form a part of
the various items contained in specifications for work under a Maester Contract
for Repair and Alteration of Vessels (DD-ASPR Form No. 731),

1. Delays. In the event the contractor encounters difficulty in meeting per-
formance requirements, or when he anticipates difficulty in complying with the
contract schedule dates, he shall immediately notify the Contracting Qfficer

via the Naval Inspector, in writing, giving pertinent details; provided, however,
that this data shall be informational only in character and that this provision
shall not be construed as a waiver by the government of any delivery schedule or
date for any rights or remedies provided by law or under this contract.

2 Plans and Test Specifications.

a. Labor, materials and equipment indicated on plans or test specifications
as being provided by '"shops", '"codes", "manufacturer”, or "government'! or listed
as existing, which are required to complete work in these specifications are to
be furnished by the contractor unless specifically listed as govermment-furnished
in the specifications items. (Disregard all sources of supply referred to on

the plans).
“b. One non—reprbducible {blueprint) copy of each plan referenced in the

specifications will be furnished each contractor tendered an IFB and one
reproducible copy of each plan will be furnished the successful bidder.

g. One non-reproducible copy of each test specification referenced in the
specifications will be furnished each contractor tendered an IFB and three copies
will be furnished the successful bidder.

3 Work Performance.

a. The contractor shall diligently perform the required work in accordance
with an orderly schedule that will enable him to progressively complete the
various phases of the work in a timely fashion. This work schedule shall be
developed around certain milestone dates that are established in the specifi-
cations, including, but not limited to: drydocking, submission of wvarious
.reports, post repair trials, and completion date.

- Page 1rqf 4
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b. Inspection gnd reports must be thorough and complete and made by ex-
perienced and fully qualified personnel, to assure an informed decision on. - S
necessary repairs. Sufficient time and manpower shall be scheduled by the

contractor to make inspections properly and complete reports early in the
contract period or in accordance with the dates required in the specifications.

4, Tests.

a. Whenever a test is required by the specifications, it shall be witnessed
by the Naval Inspector and by a ship's inspector.

b.. All work which requires acceptance tests shall be progressed in
sufficient time to allow the contractor to complete such tests and correct
dificiencies prior to the final job order completion date or at such earlier

‘dates as may be directed in the specification.

G Newly installed or reinstalled electronics or ordnance equipment shall
not be energized except with the prior approval of a representative of the
Supervisor of Shipbuilding.

d. In every case where it is necessary to operate ship's equipment for
purpose of contractor's test or work, permission shall be obtained from the
appropriate department head or the duty officer of the vessel via the Naval .
Inspector before proceeding with such operation.

e, Any work or tests requiring the inspection and approval of the Naval
Inspector are to be performed during normal working hours, unless prior approval
of the Naval Inspector is obtained. Normal hours are 8:00 A.M,, to 4:30 P.M.
Monday through Friday except on Federal Legal holidays. Work or tests per-
formed by the contractor during other than normal working hours will be subject
to inspection and approval by the Naval Inspecter upon his return to duty on

the next working day.

5. Fire Prevention and Safety:

The contractor shall abide by the requirements of "Safety and Health
Regulations for Ship Repairing' as required by Clause 29 of the MSR Contract.
The following precautions supplement those required by the '"Regulations':

a, Whenever it is necessary to bring a quantity of any inflammable liquid
in excess of five (5) gallons aboard ship via portable containers, the Naval
Inspector shall be informed. The following precautions apply:

(1) The container is to be adequately protected during handling and
while it is aboard ship.

{(2) Provisions for confining any accidental spillage from such
temporary storage tank to a small area are to be made by either fitting a pan
underneath or a coaming around the tank with sufficxent capac1ty to hold the

entire contents of the tank.

Page 2 of 4



DEPARTMENT OF THE MAVY
NAVAL SHI® SYSTEMS COMMAND
WASHINGTON. D.C. 203860 IN REFL Y RLFER TO

AGTR-5 )
er 527-1450 J}

From: Commander Naval Ship Systems Command
-To ¢ dJudge Advocate General

Subj: Claims Pertaining to USS LIBERTY- (AGTR-5)
Ref : (2} CNM 1ltr MAT O9C:ETK of 21 August 1967 w/encl.

Fnel: - (1) COMSERVLANT memo of 29 August 1967 -
(2} COMVAVSHIPYD NORVA ltr AGTR-5/4710 Ser 0196 of 29 August 1967
(3) Copy of fixed price Contract No. N62678-67-C-0018
(4} NAVEEC (Code OAR} memo Ser 06R-452 of 28 August 1967
{5) €O, USS LIBERTY (AGTR-5) 1ltr AGTR-5/4010 Ser 433 of 30 August 1967
(6) Sworn Statement of Mr, Paul T. Saari, NAVSHIPSYSCOMHQ, Code 527

1. Reference (a} requested this Command to furnish the Judge Advocate
General with cost estimates for the repair of damages inflicted upon
US3 LIBERTY by Israeli Air and Naval units on & June 1967,

2. The estimated cost of restoring USS LIBERTY and its eguipment to
the same conditicn prior te the attack on '8 June 1967 is §5,424,202.
The following is a breakdown of this estimatbe: :

a. Actual Cost of Repalrs Completed at Malta - 162,608
enclosure {1)}.

b. Actual Cost of Norfolk Navy Shipyard Persomnnel 7,000
Travel to Malta - enclosure (2).

¢. Actual Cost of 0il Removal from Bulkheads and 9,750
Overhead - enclosure (3).

d. Estimated Cost of Electronic Systems Restoration - 3,901,187
W ,enclosure =1t

e. Estlmated Cost of Hull, Mechanical and Electrical 1,261,459
Damage - enclosure (2},

f. Estimated Replacement Cost of Equipage, Allowance 141 ;556
Items, Constmables, ete. - enclosure (5}.
g. Estimated Cost of Labor Expended by LIBERTY 128,500
' Personnel in Excess of Normal Duties st a Rate
of $5.00 per hour.

7 SEP 1867

App. E to Encl. (1) of JAG End JAG:131. :DBB:as
Ser: 00010 of : : .

i
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AGTR-5
Ser 527-1450

3. It is noted that the actual cost of restoring and repairiyg the
LIBERTY and its equipment will probably be increased by an undetermined
amount because of the following conditions:

a. The Norfolk Navy Shipyard estimates (enclosure 2} are based
on current labor and overhead rates which are continuing to
escalate.

b, The replacement costs (enclosure 4) of the electronic equipment
destroyed by the attack are based on 1964 prices plus escalation,
However, these models are no longer available and new equipment
to provide the same capability is considerably more expensive.

¢, The cost te eliminate the rubbing of the shaft, indicated in
enclosure (2}, cannot be determined until tests and inspections
are made, - - :

d. The Shipyard estimates (enclosure 2) for the repair of the
shipts electrical system include the correction of-only known
damage at this time., The remaining tests to be conducted will
probably uncover further damage.

4o This Command recommends that consideration be given to providing
for a second payment to cover the above probable increases when ths
exact cost figures are known,

Copy to: B, A CRANTHEM “~_
CHNAVMAT W/ENCL° Deputy Commander for T
CNO (OP—04) W/ENCL. : Tleet Meintenance & Logistics

CcNO (0P-C3) W/ENCL,
CcNo (0P-94) W/ENCL,
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Commander Servige Forge
U. 5. Atlantic Flset
Norfolk, Va. 723511 ) 29 August oo

MEMORADNUM FOR COMMANDER, NAVAL SHIP SYSTEMS COMMAND

Subj: USS LIBERTY (AGTRS5)} battle damage repairs; cost of
Encl: (1} Copy of Malta Drydocks invoice ser 3235 of Fuly 1967

1. Enclosure (1) is a breakdown of the repairs accomplished by
Malta Drydocks during the period 14 June 1967 to 14 July 1967 in
order to make USS LIBERTY (AGTRSE) seaworthy for transit to
CONUS, Certain items in enclosure (1) are not associated with
battle damage repairs as ocutlined below:

Invoice price $163, 564, 50
I.ess non-battle damage repairs exceptions
Item 128 $140. 00
Trem S05 582, 00
Item 510 ‘ 42, 00
Fem 512 32. 00
Item 810 24, 00
Teem B11 ' 10. 00
Ttem 812 176. 00
$956. 00

Total cost of temporary battle damage repairs: $162, 608, 50,

2. It is certified that the costs outlined in enclosure (1) are those
actually paid and that the estimates for the '"exception! items are

reasonable and just, )
'.’ 5;
L %”477-_2/
/

~ 0.,B. SWAYNE
Aggtt Chief of Staff
(Maintenance) ; °

Enciosure (7 ) to NAVSHT
Ser 527- 145D WA




ENCTLOSURE

- CATEGORY

Btoreroon Items - Repair Parts, etc,

Clothingy, Bec ., FEC.
Protective Clothing
Bedding

Crews clothing

Office Machinery, Supplies
Typewriters, Adding Machines
Safe, supplies, stc.

Cleaning CGear
Vacuum Cleaner
Swabs, broans, etc.

Danage Control and Lifesaving Gear
Life Preservers
Rafts
Motor Whale Boat
Hoses :
Phones and PA System
Repair party apparatus
Fire Extinguishers, etc.
OBRA Cannisters
Lights
Shoring, wedges, etc.
Misc.

Medical Equipment and Supplies
Navigational Gear:
Binoculars
Campasses, bearing circles, etc.
Signal Flags :
Signal Lights

Weapons : 3
.50 Cal., Machine Guns
Small Arms -

Fuel and Gil
Misc,
Lines
Vehicle
Special Services Equipment
Still Picture Proj.
Ml timeter
Point
Mess Utensils
Garpenter Shop Equiprent

(1)

VESTTMATED VALUE

$37,560,00

5,050.00
—d/54 3 do
© 2,000.00
789 5520.00

£13,662.00

LI, Gh . O

$80.00
76.80
$15¢.00

$1,417.00
$27,360.00
10,000.00
560.00
*1,433.00
1,180.00
1,575.00
89.00
260.00
500.00
235.00

$44,509.00
$940.00

$1650.00
$2053.00
607.00
300.00
$4810.00

$16,000.00
233 .00

. $16,233.00

£32,119,00

$6,140.00
1,300.00
2,051.00
365.00
118.00
780.00
75.00

. 350,04

§11,179.00

ENCIOSURE (1)



ENCLOSURE (11

Grand total of Ship's allowance material lost

and/or damaged beyond repair as a result of »
Israeli attack on LIBERTY 8 June 1967 $141 ,656.00%

*above total estimates do not include portable electronics test equipment
which will be included in the listing of electronics eguipment destroyed
to be sulmitted separately.

Manhours expended in debris removal, fire and security watches, and resto-
ration of habitability of ship in excess of that normally required to main-

tain health and cleanliness standards:
25,000 man/hrs.

Inventorying, packing, and shipping
of perscnal effects: : 500 man/hrs

Restowage of Storeroans: ' 200 man/hrs
700 total man/hrs

Total man hours expended: 25,700 man/hrs

2 ENCLOSURE (1)




The undersigned solemnly swears that to the best of his knowledge and
belief the individuals who prepared the detalled estimates enclosed
herewith are recognized and regularly employed as experts in the field
of naval repair, construction, and planning.

,45’/),(’2 HELA »ﬂ/c‘“u;‘d s

PAUL T, SAART
Naval Architect
Naval Ship Systems Command

Code 527
. - - "
. e . F_,"! - L T e },' {0
Subscribed and sworn to before me this o4 77 #£4 o/ PRl of
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IRA W. BILATR
Commander U.S. Navy
Director of Auxiliary Ships Maintenance

My commission expires at the pleasure
of the President of the United States

Enclosure ({) to NAVSHIPS
Ber 527- | &/
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